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Our Desjardins suite of
responsible investment ETFs
UNIQUE ESG INVESTMENT SOLUTIONS
D E S I G N E D T O H E L P F I G H T C L I M AT E C H A N G E
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The purpose of
responsible investment
Responsible investment (RI) means taking environmental,
social and governance (ESG) criteria into account
when selecting and managing investment, without
compromising investors’ financial returns.
RI portfolios are designed for investors who are looking
for attractive return potential and the opportunity to
support companies that are committed to sustainability
and social responsibility toward people and communities.

3

Responsible
investment represents

50.6%

of total assets under
management in Canada.1

According to a review of more than 2,000 studies
published since 1970 , 90% of them show
a positive or neutral correlation between
ESG criteria and financial returns. 2

1

Includes assets held in institutional investment. Source: http://www.riacanada.ca/trendsreport/

2

E
 SG and Financial Performance: Aggregated Evidence from More than 2,000 Empirical Studies. Gunnar Friede, Timo Busch and Alexander Bassen
(December 2015); ESG & Corporate Financial Performance: Mapping the global landscape, Aggregated Evidence from more than 2,000 Empirical Studies, Deutsche
Asset & Wealth Management and Hamburg University.
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Responsible investment allows you to use
your investments as leverage for change
In an RI strategy, companies are carefully evaluated on their environmental, social and governance (ESG) practices, as well as
their financial performance, in order to provide investors with an investment solution that makes a difference for communities
and the environment.

ENVIRONMENTAL

SOCIAL

GOVERNANCE

• Fight climate change

• Enforce labour standards

• Promote board diversity

• Safeguard access to
drinking water

• Respect human rights
(e.g., child labour)

• Track executive compensation
(e.g., incentives and bonuses)

• Preserve biodiversity

• Ensure social acceptability
(e.g., First Nations)

• Recognize shareholder rights
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Studies show the possible positive impact on results
attributed to ESG criteria
ENVIRONMENTAL

SOCIAL

GOVERNANCE

Emissions

Employee turnover

Diversity

Low-carbon companies
outperformed the benchmark4
by an annual average of 3.1%.3

Low employee turnover benefits
companies. Low turnover has added
+0.8% (3 years) and +3.0% (5 years)
on returns annually.4

Companies with a higher
percentage of female employees
have performed well.

CO2

Having more woman employees
added 3.3% to annual performance
across all sub-sectors.4

3

This statistic applies to relevant sectors and is calculated based on scope 1 GHG emissions, which are direct emissions from the company’s operations.

4

Source: The PM’s Guide to ESG Revolution, Goldman Sachs Global Investment Research, April 2017, based on constituents of the MSCI ACWI global equity index, 2010-2015.
4 Source: The PM’s Guide to ESG Revolution, Goldman Sachs Global Investment Research, April 2017,
based on constituents of the MSCI ACWI global equity index, 2010-2015.

4 Source: The PM’s Guide to ESG Revolution, Goldman Sachs Global Investment Research, April 2017,
based on constituents of the MSCI ACWI global equity index, 2010-2015.
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Desjardins and responsible investment: A distinctive approach
To help you achieve your financial goals and contribute to sustainable development, Desjardins offers the widest range
of responsible investment products in Canada. We have something for every investor profile.

Desjardins, a Canadian pioneer
and leader in responsible investment

1990

Almost $7.3 billion5 in responsible
investment assets under management

Launch of the Desjardins
Environment Fund:
The first of its kind
in Canada
5

Today, we offer more than
25 RI product options

Assets under management as at December 31, 2020 (includes all responsible investment assets held within Desjardins Group)
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Our responsible investment
exchange-traded funds (RI ETFs)
Desjardins’s RI ETFs are part of a line of investment products designed
to fight climate change and support the transition to a low-carbon economy.

• Unique in the investment fund market
• Positive impact on communities
and the environment

• Greater transparency in portfolio
composition
• Effective diversification

• Expertise in RI portfolio management

• Low-cost portfolios

• Aligned with Desjardins values

• Attractive growth potential
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Desjardins’s RI ETFs are
the result of a rigorous
selection process

1
Inspired by the United Nations
Global Compact’s exclusion criteria,
our process excludes companies that:
• Profit from selling controversial weapons
• Profit from producing or manufacturing tobacco
• Are involved in critical controversies

9

Desjardins’s RI ETFs are
the result of a rigorous
selection process

2
“Best-in-class” approach
for ESG criteria
We follow a “best-in-class” approach, which shortlists
firms with the best combined performance on ESG
factors. Shortlisted companies that don’t meet one
of the ESG criteria are withdrawn.
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Desjardins’s RI ETFs are the result
of a rigorous selection process

3
RI ETFs specific objectives:
CO2

Low-carbon ETFs:

Fossil Fuel Reserves Free ETF:

• Aim to significantly reduce carbon intensity compared
to traditional market indices

• Aims to mitigate the risk of transitioning to alternative
energy sources

• Reflect Desjardins’s commitment to addressing climate change,
including reducing the carbon footprint of our investments
by 25%

• Excludes the fossil energy sector (exploration and services)

• Offer broad market exposure and significant diversification

• Excludes companies (including utilities) that have more
than 10% of sales associated with thermal coal

• Include companies from the energy sector

• Excludes companies with fossil fuel reserves (carbon, gas and oil)

Carbon intensity is the ratio of an emitter's carbon emissions
(in tonnes of CO2 equivalent) and its sales (in millions of dollars).
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Desjardins’s RI ETFs are
the result of a rigorous
selection process

4
Shareholder engagement
3,919

6

annual general
meetings with
votes

127

6

companies
targeted for
dialogue

24

7

visits
to targeted
companies

Desjardins Global Asset Management (DGAM) between January 1 and December 31, 2019
7
Desjardins Global Asset Management (DGAM) between January 1 and December 31, 2018
6
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Each investment is leverage for change
Desjardins’s line of RI ETFs includes 8 responsible investment products dedicated to fighting climate change.

CO2

No fossil
fuel reserves

Low carbon
USA
Multifactor –
Low CO₂

Developed
ex-USA
ex-Canada
Multifactor –
Low CO₂

Emerging
Markets
Multifactor –
Low CO₂

Global Multifactor Fossil
Fuel Reserves Free

DRFC

DRFU

DRFD

DRFE

DRFG

Emerging
market
equities

Canadian
equities

U.S.
equities

International
equities

Emerging
market
equities

Global equities

IndexedIndexedIndexed-based
basedd
based

Indexedbased

Quantitative – Multifactor

Quantitative – Multifactor

Quantitative – Multifactor

Aims to
Aims to
lower the
lower the
Aims to lower the carbon
carbon
carbon
intensity footprint
intensity
intensity
footprint
footprint

Aims to
lower the
carbon
intensity
footprint

Aims to significantly reduce
carbon intensity by 25%
compared to traditional
stock market indices

USA – Low
CO₂ Index

Developed
ex-USA
ex-Canada
Low CO₂

Emerging
Markets
Low CO₂

Canada
Multifactor –
Low CO₂

DRMC

DRMU

DRMD

DRME

Asset class

Canadian
bonds

Canadian
equities

U.S.
equities

International
equities

Investment
approach

Active

Indexedbased

Objective

Aims to
significantly
reduce carbon
intensity by 25%
compared to
traditional stock
market indices

Aims to
lower the
carbon
intensity
footprint

Name of
Desjardins ETF

Active
Canadian
Bond – Low
CO₂

Canada – Low
CO₂ Index

Ticker symbol

DRCU

Quantitative – Multifactor
Quantitative – Multifactor

Aims to significantly reduce carbon intensity by 25%
compared to traditional stock market indices
Aims to significantly reduce
carbon intensity by 25%
compared to traditional
stock market indices

Aims to significantly reduce
carbon intensity by 25%
compared to traditional
stock market indices

Aims to significantly reduce
carbon intensity by 25%
compared to traditional
stock market indices

Quantitative – Multifactor

Aims to mitigate the risk of
transitioning to alternative
energy sources
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Desjardins Global Asset Management
(DGAM) is one of the largest portfolio
managers in Canada8

For more
information,
contact your
representative.
desjardinsfunds.com/etfri

$84.3 billion
in assets under
management

Over 44
investment

professionals

Desjardins Exchange Traded Funds are not guaranteed, their value fluctuates
frequently and their past performance is not indicative of their future returns.
Commissions, management fees and expenses all may be associated with an
investment in exchange-traded funds. Please read the prospectus before
investing. Desjardins Global Asset Management Inc. is the manager and
portfolio manager of the Desjardins Exchange Traded Funds. The Desjardins
Exchange Traded Funds are offered by registered dealers.
DESJARDINS is a trademark of the Fédération des caisses Desjardins
du Québec, used under licence.

of experience

8

As at December 31, 2020

Over 20 ETFs

19445E (2021-03)

Over 20 years
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