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Contributors to relative performance 
→ Credit Risk Transfer Securities (CRTs) and (to a lesser extent) 

Collateralized Loan Obligations contributed to returns. 
→ Security selection within Canadian investment grade 

corporates also helped performance. 

Detractors from relative performance 
→ Due to the stress in the banking sector in March, a small 

exposure to a Credit Suisse AT1 holding was a large detractor 
from relative performance. This was by far the biggest driver, 
with other sectors having a more modest impact. 

→ Within those other drivers, our holdings within eurozone 
investment grade corporates hurt relative returns. 

Major changes to portfolio in the period 
→ The portfolio managers reduced the exposure to high yield 

bonds to bring the overall risk of the portfolio down. 
Additionally, we were able to take partial profits on our Real 
Return Bond position and reduced that exposure. 

→ We increased the exposure to Canadian investment grade 
corporates. 

→ Within Canadian provincials, we have replaced holdings in 
British Columbia with Saskatchewan. This was due to a 
negative view on British Columbia based on their recent 
budget release. 


